EVALUATING THE POTENTIAL IMPACT ON THE PRINTING AND ASSOCIATIED SECTORS FROM THE CONCLUSION OF FREE TRADE AGREEMENTS WITH CHINA AND MALAYSIA

Background:

The Australian Government is actively pursuing and implementing trade liberalisation policies through various bilateral trade agreements. Australia currently has Free Trade Agreements with New Zealand and Singapore, while one with the United States of America will come into force on 1 January 2005. Parliament will be ratifying the free trade agreement concluded with Thailand after the federal election.

The Australian Government is now examining the feasibility of developing free trade agreements with China and Malaysia. An examination of recent trade data shows that the trade deficit in printed matter with China stands at almost $60 million. The products that may be exposed to increased competition from China are in the following categories: 
· Books, 
· Printed brochures and leaflets, 
· Journals and periodicals appearing less than 4 times a week, 
· Children's books, 
· Maps, charts and plans, 
· Greeting cards, and 
· Calendars.
Australia’s trade deficit in printed matter with Malaysia stands at more than $6 million. The products that may be exposed to increased competition from Malaysia are:
· Books, 

· Printed brochures and leaflets, and 

· Maps and charts
While the overall economic impact of free trade agreements may be beneficial, some sectors may be made worse off. According to economic modeling conducted for the Australian Government, the free trade agreement concluded with the United States has a marginal negative impact on the paper, paper products, printing and publishing industry, despite the anticipated positive impact on the overall Australian economy. 

Printing Industries Association of Australia has drafted a series of questions on the potential impact that future free trade agreements with China and Malaysia are likely to have on our industry and is seeking your feedback and contribution. 

Please do not feel restricted by the questions outlined below. If there are any areas or issues that you would like to comment on and provide us with feedback, please use this opportunity to do so. Your feedback and comments on this pivotal issue will assist us to provide valuable industry specific information to the trade negotiators. This will help us minimise  potential negative impacts on our industry.

At this stage there is little concrete information available on the proposed Agreements but some material is attached for your perusal.

If you wish to discuss these and other related issues in person, please contact either Philip Andersen – National Policy Director or Hagop Tchamkertenian – Manager, Industry and Commercial Policy on 02 8789 7300. 

Potential Impact of Free Trade Agreements

With China and Malaysia

Questionnaire

1.
Does your company currently export your products to China and/or Malaysia?

2.
If yes, what product lines does your company currently export and to what country?

3.
Do you expect an FTA with China and/or Malaysia will help your company to increase its exports?

4.
Does your company face import competition from these nations?

5.
If yes, in which product lines does your company face competition?

6. 
Do you anticipate an FTA with China and/or Malaysia result in increased competition and imports?

7.
In your opinion, what will be the overall impact on your company of a free trade agreement with China and/or Malaysia?

8.
Besides the removal of tariff barriers, what other changes would you support to make trade fair and equitable between Australia and China and Australia and Malaysia?

9.
What range of issues should Australian negotiators insist on during the negotiating sessions on an FTA?

10.
What impact do issues such as the environment, OHS regulations, packaging and labeling laws, and corporate governance have on your ability to compete domestically and internationally?

11.
Should Australia’s negotiators ensure these issues are handled in such a way that Australian companies are not disadvantaged?

12.
Should Australian taxation regimes in the areas of corporate taxation and depreciation be aligned with China and Malaysia to ensure local industry is not disadvantaged?

13.
Are you concerned that competitors in China and Malaysia may be receiving government assistance that may enhance their competitiveness? 

14.
Are you aware of any specific examples of government assistance given to your competitors in either China or Malaysia?

15.
Other comments?.............................................................................................................


…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………


Company name: ………………………………………………………………………………

Authorised representative:………………………………………………………………….


Contact number:……………………….........

Please either fax or email your feedback to Hagop Tchamkertenian.

Fax: 02 8789 7387 or email: hagop@printnet.com.au

